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AST YEAR Malakoff Rubber secured the oo rnne o o
issued capital of Kelantan Rubber, fol- R epe L M0 W

lowing a share exchange offer, _Iargel.v with a Borgward paying off workers
\iCW t0 de \Clﬂpillg the CXtEllSl ve u Ilplilnt(‘d Borgward paying off workers MEN. G nyi, Borgi Com] i
rted laying ofl .2.500 who are bei g | smissed r efforts

areas owned by this company, states the

Investors’ Chronicle. _ . T
In 1961 a still more important operation
has been carried through by the acquisition

ol Broome Rubber.

These transactions have
enlarged the planted area
of the parent company

@ from 6.140 acres to over
15.000 acres and involve an
increase in the issued capi-
tal from £300.000 to
568,000, adds the Chro-
nicle.

The 1960 figures include
the year’s returns from
Kelantan Rubber. but not |
from Broome Rubber, and |




show a profit increase ade-
quately justifying the
higher dividend of 56} per
cent in place of 50 per
cent.
“Although Malakofl is an
important producer of con-
@ centrated latex. facilities
for which were installed in
1956, & much lower ratio
must be anticipated in the
current year; the market
has been largely adjusted |
to the new  situation |
|'
|

though a fall in the price
of the 2s. shares to 6s.
from the 1960 high level of
over 8s..” continued the
Chronicle.

Output raised

The parent company raised
1ts output in 1960 from 4.,3035.000-
@ Ib. to 4,586.000lb. and Kelantan
Rubber made a contribution of |
532,0001b., Nett proceeds aver- |
aged 31.3d. per 1b., against 30.3d., |
and estate costs 13.1d. per Ib.,
against 17.6d. per lb. !

From the profit of £270.000,
the 565 per cent dividend takes
£114,800, and 1taxes £101.600. |
Outlay on replanting and new |
planting totalled £21.600 nett. |

This year, further extlenslons |
of 556 acres are contemplated :

The nalance-sheet  discloses |
nett current assets of £195.000
and a further £36,0000 or so has
been brought in by Broome
Rubber.

In all, this represents a liquid
reserve of over £15 per acre on |
the present group area of 15,026 |
acres.  Including Brooms, 1960
production amounts to 8.937.000-
1.

The capital cost is quite mo- |
derate at £38 per acre. At their |
current level, the 2s. shares re- |
turn 18 per cent on the latest
dividend, the net{ valuation of
the rubber areas being approxi-
mately £100 per acre, concludes
th2 Chronicle.
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